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' S. Devkota & Company
SFdEHChart e re d Ac c o unt{utl s

I NDEPENDENT AUDTTOR'S REPORT

To The l*lembers of Kathmandu lnstitutc of Child Health (KIOCH), Kathmandu

Opinion

We have audited the financial statements of KIOCH for the year ended 3l Ashad ?:A76U6 July 2019)

whidr camprise of the Ba{ance Sheet,lnceme Satentent and Satementof Cash flow for ttre yer ended

and nstes to the frnanciat tratements, inc[uding a srrrrlmary of s[nificant accounting policies.

ln our opinion, the accompanying financial statem€nts:

give a rue and fair view of the financial position of the orpniization as at 3l fuhad 2076 (l 6 lui),
2019)and of its financial performance and cash flows for the year then ended;

have been properly prepared in accordance with Generally Accepted Accounting Principles;

Basis for opinion

We conducted our audh in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities

under those standards are further describ,ed in the Asditor's RcsFonsit*lities for the Audit of the Financial

Statements section of our report We are independent of the KIOCH in accordance with the hand book

of code of ethics issued hy ICAN, and we have fulfilled our other ethical responsibilities in accordance

wkh these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our opinion.

Use of Our Report

This report, including the opinion, has been prepared for and only for ttre members of KTOCH and for no

other purpose. We do noL in giving these opinions, accept or assume responsibili[y for any other purpose

or to any other person to whom this report is shown or into whose hands k may come save where

expressly agreed by our prior consent in writing.

Responsibilities of Hanagament for the Financial Statements

The managem€nt is responsible for the preparation of financial stat€ments that give a tru€ and hir view

in accordance with generally acceptd accounting princlples, and for such interna[ controf as the
managernent deterrnine is necessary to enable the preparation of financial statements that are free frorn

a

material misstatement, whether due to fraud or error, r\.\
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ln preparing the financial statements, the managernent is responsible for assessing the arganization's ability

to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going eoncern basis of accrcunting unless the n:anagement either inte*d to liquidate the arganizacion or to

rianc ^n h^.,^ ^^ -^^li.-i- ^l+^--^+i.,^ k,,- r^ .l^ o^LUAJL VPgr CLrVrrJr Vr lrOrL rrU r LATTJUL 4rLLr rraLrtE

Auriitor's fiesponsibilities for the Audit of the Financial Statements

Our obieiyes are to obtain reasonable assurance abaut whetJrer the finarrciai sailements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditols report that
iirrcludes our opinian. Reasorable as$firrue is a high }evel CIf assurance, but is not a guarantee that an audit

conducted in accordanee with NSAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if. individually or in the aggregate,
-L^.. ^^..tJ -^^..^--L|." t ^ ^."^..*-*..r -^ :-!!- ^--^ -L- -**:-*:^ J44i-i--. -' ".^-- --!'^- ^- -,-- k-..i. +.{
Li rC/ L(jurli i Ed)()i idui/ i/tr CAPELLSS Lv rt illuEr rLs Lr rE ELvr rvr i iiL LiELirilii lS Ui UJEI J ari.\tri i vi i Ll le UdJif, vl

these finaneial statements.

As part of an audit in accordance with NSAs, we exercise professional iudgment and maintain professional

-l,^^+i^i-* rL-^.'^L^..* +L.^ ^,.,Jii \A/^ ^l-^.)^EPLlLrJr ! t Lt rt uuSl lvul Lr lE auslL. t r g 4r)u.

ldentify and assess the risks of material nrisstacernent cf the finanrial staternents, r,,hether due to
ilaurj or error, ciesign anci oeribrm auciit procedures responsive to those risks, anci obain auciit

^,,iA^^^^ +1,.+ io o,,tfi^io^r ^^,.1 .^^*^^-ia*a ta ^--..,i,{- - h-. i. {^,- ^,.'- ^^;r.;^h Th- -;.L n{ ,'nruvluEtrLg urdt tJ JuttlLttttL attu aPPr vH! ralu Lv Pt vrruE a uatro rvr vvr vFrrrrvrrr l lrg r rJA vr rrvL

detecting a materiai missratemenr resulring from fraud is higher than for one resulcing from elror,
tc {rarrA me., in.ral.ra aallr rcian faraan intantinnal naie ciane mieronracantatinnc nr tha nwarrir{a

of internal control;

u
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Obtain an understaniiing oi internai ecntroi rclevam to th€ audit in order eo design auriit

proeedures that are appropriate in the circumstances, but not fo!^ the pur-pose of expressing an

opinion on the eft-ectiveness of the organization's internai controi;

Evaluate the appropriateness of accounting policies used and the reasonabieness of accounting

estimates and related disclosures made hv tle organization:

Conclude on the appropi iateness of the managements' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainq/ exists

related to events or eonditions that may cast significant doubt on the organization's ability to
eondnue as a going concern. lf we conclude that a nrarerial uncertainey exists, w-e ai-e r=equir^ed to
draw attention in our auditor's report to the related disclosures in the financial statements or, if
sueh diselosures arc inadequate, to modify our opinion" Our eonelusions are based on thc audit

evicience obtained up to the ciate of our auciitor's report. However. future events or conctltions

may eause the or-ganization to cease to continue as a going concern; and

Evaiuate the overall presentatian, str-ucture and content of the flnancia! staternents, includlng rhe
disclosures, and whether the financial statements represenE the underlying transactions and events

in a rnanner that achieyes hir presentatlon-
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We cornmunicate with those charged with governance regarding among other matters, the planned scope

and timing of the audit and significant audit findings, including any signi{icanr deficiencies in internal control
rhar we identiiy during our audit.

on behalf of

L--. \ u.^- \r" \ J, 
..,,,o,

Sunil FCA

Partner,

S. Devkoa & Company

Chartered Accountanis
Dats 29 July 2019
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Kathmandu lnstitute of Child Health
Balance Sheet

As at Ashad 11,?,076 (f uly I 6,2019)

Schedule

As at
7l,612At9

Rs.

As at
71t6t20,8

Rs.Particulars

EQUITY & LIABILITIES
Equity

Member's Fund

Reserve Fund & Accumulaced Frofit

Total Equity

Non Current Liabilities

Medium and Long Term Loan

Total Non Current Liabilities

Current Liabilities
Trade & Other Fayables

Short Term Loans

Provisions

Total Current Liabilities

TOTAL EQUTTY & LTABTL|T|ES

ASSETS

Non Current Assets

Property Plant & Equipment

Total Non Current Asseh

Current Assets

lnventories

Cash & Bank Balances

Prepayments, Loans, Advances & Deposits

Total Current Assets

Preoperating Expenses

TOTAL ASSETS

Significant Accounting Policies &

Notes to the Accounts

GC

I

2

4

5

6

6,225,829

F42,775)

2,27A329

(3 I 6,829)

5,523,054 1,953,500

3

r00,968 55,606

t 00,968 55,506

5,524,022 2,009,106

7

I
9

t0

5,609,622 r,989,906

5,649,622 I,ggg,g06

t4,400 t9,200

5,624,CI22 2,009,106

t5

As per our attached even date

\-\

Accountant

Location: Kathmandu

Dete : 29 July 20 I 9

Prof. Dn Bhagwan Koirala
BFeetor ckatY*,.n,

Devkota, FCA
hrtner

S. Devkota & Company

Chartered Accountants

l.-\\"



-.l

at..**l-..1-.--r d, LILUl4f 5

lncome
Hospiral ineome

Direct Expensas

Hcspital Expenditure

/,!--.-- E!-:4+\,II.,S> T'UIIL

ft-L^- D,,^;^^^^ t-^^-^vlllEl uuDlrrg)J tltLvttrg

Administrative Expenses

uePrecraElon

Operating Profit

Profit Before Tax
i--rnvrsrnn tFlr :\tiii i.innr rs

Profit Before Tax
Provision for lnconre Tax
qr^a.+ a^r lh^ rr^^,-.,

Significant Accounting Policies &
trl^to. +^ +ho A^-^' '^coI TVLLJ LV L' IL 

' 
i!LVUI ILJ

GC

A€countant

Location; Kathmanciu

Date:29 July 2019

Kathmandu lnstitute of Child Health

l*eeisr+ $tat*e+scg

For the year ended Ashad ll,2075 fluly 16, 2019)

JL! tril'tLttti F---..-".. ta---VIIIIEITL I ISIII

ll

l2 t5 t.5 t5

{r5E,5t5}

a*--.:-.-- at--:r t r=vtt us I Eiat

AN ANA

(ouroua,

i?

t4

t5

234,43|'

(385,946)

(385,946i

(385,946)

f385^9ri6i

As per our attached report on even date

\
t^,

Sunil

Partner
a h-.--i --_ o rl|. r-revKoEat o( uomPanr

Chartered Accountants

746,223

(306,829)

I JVS.OZ 
' '

(306,829)

r'?6i Et6i\_ , ,

Pror. Dr. M, Koirara

-Bireetor
Cl,,a irry,.o+-.,

W
fo$<astr



Kathmandu lnstitute of Child Health
Cash Flow Statement

For the year ended Ashad ?1,2076 fluly 15, 20lr)

Particulars

Cash FIow iorm Ooeratinp Activities

Net Proflt Before Tax
Adjustments

Depreciation

Amortization of Pre-operating Expense

Cash Flow before change in Working Capital

Changes in Working Capital

Decrease I (lncrease) in Current Assets

(Decrease) I lncrease in Current Liabilities

Decrease / (lncrease) in Preoperating Expenses

Net Cash from Operative Activities (A)

Cash FIow from lnvesting Activities
lncrease in Share lnvestment

Sale of Fixed Assets

Purchase of Fixed Assets

Net Cash Used in lnvesting Activities (B)

lncrease / (Decrease) in Member's Fund

lncrease / (Decrease) in Secured Loan

Net Cash used in Financial Activities (C)

Net Cash lncrease / (Decrease) (A+B+C)

Cash and Cash Equivalent at the beginning of the year

Cash and Cash Equivalent at the end of the year

Significant Accounting Policies &

Notes to the Accounts

GC Prof. Dr. Koirala
Accountant *Birector

C" [.wa-ir vailLx

Location: Kathmandu

Date : 29 July 2019

Current Year Previous Year

(385,r,16) (306,829)

4,800 4,800

(38 t, I {5} (302,029)

45,362 10,606

(33s,784) (79t,423)

3,955,500 7,270,379

3,955,500 2,77O,329

3,619,716 l,g7g,g06

t,989,906 11,000

5,609,522 1,989,906

As per report on even date

t5

L^.j \ e^,\r, \
*

i
a!

Partner

S. Devkota & Company

Chartered Accountants

\V
PLilastr



-!

Kafl+mandu insiitqte of Chiid i+eaith
Statement of €hanges in Equity

For the year endod Ashad 3 l, 2076 {July I 6, 20 I 9)

Particulars

B-l---- ^^ -L I I I..I.- tAIOsdrdarlr as dL a c ,uilr iu r o

Additions during the year

elosing Ba[ance

Member's Fund

=<

Reserve and

iotg'irs
IFE

Total

lrl tirr5l,7 (J ror6.dvj r.rtJ.avv

3,955,500 (385,946i 3,569,5s4

,{ 9tE atag.LLJ.g L U (742,775I" 5,523,054

\"i\,
ehls!""I Koira$a

\.'\'Y
krakash frl,

Accountant

I arutinn' Kr*hmendrr

r-----.14r..r.,1orc

'Eireetsr
CLa]*'o,*

d
Elevkota" FCfr
&rtner

\ I lavknra ,(. ( nffianv

f h.*o.o.l A-.^r thranre

Frof. Dr.



Kathmandu lnstitute of Child Health
Scheduies forming pa;'t of the Acccunts for the year ended Ashad 3t, 7fr76

As at
I5-tul-19

Rs.

As at
43,297

Rs.

Particulars

Schedule: I

Member'sfut!d
Opening Balance

l-lemDer s LontnDutton
Membership Fee

T^r-I

(rhadrrla' ?

D^-^-.^ t- e..--a..-

Ooenine Balance

Add: Profit for the Year

Total

Schedule: 3

Non eurrent Liabilities
Loan from financiai institutions

Total

Schedule:4
Trade & Other Pafables

Sundr-y ereditors
Audit Fee Payables

TDS Payable

SST Payables

Ocher Payabies

Total

Schedule:5
Short Term Loans

Secured Loans From Eank

I otal

Schedule 5

Provisions
Provision for lncome Tax

Total

7,770,329

J,7)),)Uv i,tav,$zY
30,000

4. ItE A?Ovrat-rvL, t t?fr a1(lLrba Vr{At

{3 t6,829)

(385,946)
{r0,000}

{306,829)

{702,775} {3 t 6,8?9}

51,200

29,64t
18,046

2,171

35,000

19,734

266

506

t 00,968 55,605

\
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(airar{,dac fnnminc ner+ nf rha Aararrntc {ar tira vaar anr{ar{ E<hezl ? I }fl7Avvrrvuvr9g J a, av. v

As at
rz f--r r6
I s-rut- r 7

Rs.

As at
t, n6,.lJr,l, I

Rs.

Particulars

Schcdulc:7
lnventories

Stock ilr HEnd

Ta,t*l

Schedufe:8
Cash & Bank Batances

Cash balances

Eani< Baianc€s

Total

Seire-dule I
Prepayments, Loans. Advanees & Deposits

Advance to Suppliers & Others
r}=;i:eit.-

Prepaid Expenses
c.^&r a 1.,^^^^JKtt ngvottlg

n-L h ! LrrJf.ner KecervaDte

Total

Seheduls !8
Pre-ooeratinp Exoense

Pre'operating Expense

i i,00s
a.a>6.bL2

i i,000

I,y/ts7ti6

5,649,522 I,989,906

14,400 19,200

I4,400 19,200



ii,athmandu lnstitute of Child Health
Scheciuies iorming part of the Accounts tbr the year encieci Asharj 3l, 2075

Particulars Current Year Previous Year

IEI EIE
tJlrJtJ 60,606

t5t,5t5 60,606

13,490

27,240

1,5/,,
I17,647

3CI,812

55

Schedule I I
Income
Hospiallncome
Total

Schedule: ! 2

Direct Expenses

c^r^^, o_ Ail^..,^^^-^Jdrar I q nilvwarr4Ls
l1ti.o. f.\irart iJacnitrl E*^o*"o.

Total

Sehedule: I3
Other Business Income
HospitalOther lncome

Grant lncome

Total

Schedule l4
Administrative Expenses

lnsuranee

Visa

Printing and Stationery

Consultancy expense

fieeting Expense

Bank Charge

Workshop Expense

Tran sportation Expense

Office Utilities
Amortiza rion of Pre-operating Expense

1"1 iscellaneous Expense

Audit Fees

Total

A1 EAf.\

4,800

562

10,0s0

53,241

9CI

il8,092
al ottt

w,ul

r0.000

23{,{31

0
}\^

245,?.2?



Kathmanciu institute of Chiid Health
Sub-Sehedules forming part of the Accounts for the year ended Ashad 31,2076

Particulars

sUD-SCheOUle: I

Member's Contribution Dtrring the Year

Bhuwan Dahal

Bhagwan Koiraia

Crp:tino Pn<cihilitiec

D^;^^ D^ir\414r r r\4r

Deepak Raj Sapkota

'!Fa*a I

eurrent Year
I00,000

luu,u(ru

r o9n o00

2,5$0,000

t65,500
t A'' FAA
J a, I JJJYY

At
7t\''^-
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Schedule l5: significant Accounting policies &Notes to Accounts

Kathmandu lnstitute of child Health is a not for profit company registered with the office of companies
Registrar on Ashad 2074 and registered under PAN with the lnland Revenue Department. The
objective of the comPany is to provide medical facilities especially focusing on the child health care and
undertaking research in the pediatric setment. The company has already obtained ,,Letter of No
Objection" for establishment of the child care hospital from the Ministry of Health and population. The
comPany is still under preliminary phase as no letter of permission is yet issued by the Ministry of Health
and Population.

The financial statements are PrePared and presented in accordance with Generally Accepted Accounting
Policies for not for profit organization. Major policies are described as follows:

l. Basis of Accounting

The financial Statements are PrePared under the historical cost convention on an accrual basis except asstated in the related notes.

2. Revenue Recognition:

a. Sales lncome

The sales income recognized immediately on raising of the invoices after the customers have acquired
the services.

b. Interest income:

lnterest lncome from the bank deposit is recognized on the basis of receipt net of tax.

3. Property Plant and Equipment:

The value of fixed assets is capitalized on the basis of the cost of acquisition less depreciation for theperiod used in the various projects. The cost of acquisition is composed of invoice price plus duties andother directly attributable costs required to bring the asset to location and condition for its use.

Depreciation is charged on written value method based on the esdmated useful life of the assets. Nodepreciation is charged in the year when the assets are disposed or written off.

4. Contingent Liabilities:

Management has not estimated any material contingent liability associated with the business of theprotram conducted bl.this organization. 
,n(
\
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5. lncome Tax:

The entity is a not for profit organization. Furcher, no profit is accrued for the related financial yearhence no provision for.tax has been created.

5. Pre-operating Expenses

Expenses incurred on the registration of the company are categorized as pre-operating expenses whichare amoftized over a period of 5 years. As such, pre-operatiig expenses totaling Rs. 4,g00 has beenamortized in this year 2075t76. The remaining balance of Rs. l9,200 shall be amortized in followingyears.

The expenses incurred till the current financial year is a part of the preliminary expenses which shall beamortized only after the company comes into commercial operation.

7, Comparative Figures:

The previous year's comParative figures are presented in the Financial statements and they have beenregrouped and re-arranged wherever necessary. 
f1
lt
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